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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that Annual General Meeting of Gulshan Spinning Mills
Limited (the “Company™) will be held at 2™ Floor Finlay House, L1. Chundrigar

Road.

Karachi on Tuesday 28" October, 2025 at 11:00 a.m, to transact the

following business:

s

. To confirm the minutes of the last Annual General Meeting of the Company.

To receive, consider and adopt the audited financial statements of the
Company for the fimancial year ended on June 30, 2025 twgether with
Directors’ and Auditors” Reports thereon,

To appoint auditors of the company for the next financial year 2025-2026 and
fix their remuneration. The retiring Auditors M/s Malik Haroon Ahmad &Co
Chartered Accountants. being eligible, have offered themselves for
reappointment as Auditors of the company,

To transact any other business with the permission of the Chairman,

By Order of the Board
Muhammad ljaz

Lahore: Company Secretary

October 07, 202

wn

NOTES:

)

L]
[

The share transfer bocks of the company will remain closed and no transfer of
sharcs will be accepted for registration from 21" October, 2025 to 28™
October, 2025 (both days inclusive).

A member entitled to attend and vote at the general meeting may appoint any
other member as proxy in writing to attend the meeting and vote on his’her
behalf. Duly completed form(s) of proxy must be deposited with the Company
at the Registered Office of the Company not later than 48 hours before the
time fixed for the meeting.

CDC Account Holders are requested to bring with them their CNIC along with
participant [.D &their account number at the time of meeting in order to
facilitate identification. In case of corporate entity, a certified BOD resolution/
valid power of attorney with specimen signature of the nominee be produced
at the time of meeting,

Members interested in attending this meeting through video link are requested
to register themselves by submitting complete information via registered email
to m.ijaz/@ gulshan.com.pk before the October 22,2025

Members are requested to notify immediately changes of their addresses (if
any) 10 our Shares Registrar M/s Hameed Majeed Associates (Pvt) Limited,
Karachi Chamber, Hasrat Mohani Road, Karachi,
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GULSHAN SPINNING MILLS LIMITED

CHAIRMAN REVIEW

It is my privilege to serve as & chairman of Board of Directors of M/S Gulshan Spinning
Mills Limited (the “Company™). 1 would like to thank our esteemed shareholders for
entrusting me for guiding directions of the company.

The Scheme of’ Arrangement under section 279 of the Companies Act 2017 has been duly
sanctioned by the Honorable Sindh High Court a1 Karachi. The Company is very hopeful
that with restructuring and seulement of amounts, the pending issues with financial
institutions will be resolved. The liability of the Company will be settled in terms of the
Scheme of Arrangement. All pending litigations with banks will be withdrawn as per the
Scheme of Arrangement,

ACKNOWLEDGEMENTS

The performance of our Board and the services render by the management and staff of the
Company is appreciated.

({ =
e
Muhammad Akhtar Mirza

Labhore: « O¢t-06-20235
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2™ Floor Finlay House LI Chundrigar Road ,
Karachi (Pakistan)

Gulshan Spinning Mills Limited
C
S

Director’s Report to Sharcholders

The Directors of your Company are pleased to place their report together with the Auditor's Report and aodited
Financial Statements of the Company for the year ended June 30, 2025 at the Annual General Meeting of
Compuny,

Overview

The debt Amartization profile and associated issues have compelled the company to settle the existing financial
liabilities of the Compuny through a Scheme of arrangement under section 279 to 283 and 285 of the
Companies Act 2017 (“Scheme of Arrangement™) filed before Sindh High Court at Karachi vide J.C.M. Petition
No. 14/19. The Sindh High Court vide its order dated February 06, 2020, has sanctioned the Scheme of
Arrangement which is being implemented, The pending litigation with financial institutions by and against the
company shall be withdrawn in terms of the Scheme of Arrangement. Due to cessation of operation of the
Company. the value of assets of the company has also depreciated considerably.

Operating & Financial Performance

Operating indicators 2025 2024

| (Rupees) | {Rupees)
Sales ' - -
Cost of goods sold . .
Financial cost (10.220) A (11.769)
Pre-tax Loss (8.025,(49) (13.918.817)
Provision for taxation -
Loss afier taxation (8.025.049) |1 (13.918.817)

Future Outlook

The Scheme of Arrungement shall be implemented und legal proceedings with the Banks by and against
the Company shall be withdrawn in terms of the Scheme of Arrangement. There after the Company
would be m a better position to structure the way forward.

Auditors® Observations
» 75 million investment was made by the official assignee pursuant to the order of Honourable
Sindh High Court. However the company has not provided the latest amount of profit accrued

made on original investment of Rs.75 million due to non-availability of the latest figure of
profit accrued on investment from the official assignee.

# The auditor has shown their reservation that they have not received the confirmation directly feom the
Banks to them as per their normal audit procedure, which is due to pending litigation with banks,

7  Trade and others payable inclode Electric duty and Sindh development funds as reported in Note.



2* Floor Finlay House LI Chundrigar Road ,
Karachi (Pakistan)

Gulshan Spinning Mills Limited
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Corporate Governance

The Company has been complying with the rules & regulations of Securities and Exchange Commission of
Pakistan and has implemented better internal control policies with more rigorous checks and balances.

Board meetings and attendance
Four (4) meetings of the Board of Directors were held and antendance thereof by cach director is us follows:
Name of Director No of meeting attended
Mr. Muhammad Akhtar Mirza

Mr. Sohail Magsood

Mr. Muhammad Junaid

Mr. Muhammad Ashraf Khan

Mrs.Zarga Asif

Mr, Abid Sattar

Mr. Muhammad Arif

Leaves of absence were granted to the members who could not atiend the meetings.

R o e S S

Audit Committee

The Board of Directors of the Company in compliance with the Code of Corporate Governance has established
an Audit Commitee. Four (4) meetings of the Audit Committee were held and attendance thereof by each
member is as follows:

Name of Members No of meeting attended
Mr. Muhammad Junaid 4
Mr. Abid Sattar 4
Mr. Muhammad Akhtar Mirza B

HR & Remuncration Committee

The Board of Directors of the Company in compliance with the Code of Corporate Governance has also
established HR & Remuneration Committee. The names of its members are given in the Company information,

Internal Audit Function

The Board has implemented a sound and effective internal control system including operational, financial and
compliance controls to carry on the business of the Company in a controlled environment in an efficient manner

10 address the Company's basic objectives.
Internal audit findings are reviewed by the Audit Committee, where necessary, action twken on the basis of

recommendations contained in the internal audit reports.



2% Floor Finlay House LI Chundrigar Road ,
Karachi (Pakistan)

Gulshan Spinning Mills Limited
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Corporate Governance & Financial Reporting Framework
As required by the code of corporate governance, directors are pleased to report that:

. The financial statements prepared by the Management of the Company present fairly its true state of
affairs, the results of its operations, cash flows and changes in equity.

. Proper books of account of the Company have been maintained,

. Appropriate accounting policies have been consistently applied in preparation of financial statements
and accounting estimates #re based on reasonable and prudent judgment.

. International accounting standards, as applicable in Pakistan have been followed in preparation of
financial statements.

. The system of internal control is sound and has been effectively implemented and monitored.

. There has been no material departure from the best practices of corporate governance as detailed in the
listing regulations of the stock exchanges.

. Key operating and financial data for the Lsst six vears is annexed.

. There are no statutory payments on account of taxes, duties, levies and charges which are outstanding

as on June 30, 2025 except for those disclosed in the financial statements.

. No material changes and commitments affecting the financial position of your Company have occurred
between the end of the financial year to which this Balance Sheet relutes and the date of the Directors
Report, except for those disclosed in the financial statements.

Earnings/(Loss) Per Share

The Eaming per share of the Company for the period ended June 30, 2025 was Rs.0,36 as compared to the
previous year of Rs.0.63.

Dividends

Duc to circumstances discussed above, the Board of Directors does not recommend dividend for the vear ended
on June 30, 2025,

Corporate Social Respounsibility

Your company is responsible corporate citizen and fully recognizes its responsibility towards community.
employees and environment.

Web presence

Annusl and periodical financial statements of the Company are also available on the Company website
bup: wwwew gulshan. com pk:corporate gulshan htm| for information of the shareholders and others.

Related Party Transactions

The transactions between the related parties were made at Arm's Length prices determined in accordance with
the “comparable uncontrolled price method”, The Company has fully complied with the best practices on
transfer pricing as contained in the listing regulations of stock exchanges in Pakistan.

Trading in Company’'s Shares

During ﬂ?c _ytgqundcr review, there is no teading in shares of the Company by the Directors, Chief Executive
Officer, Chief Finuncial Officer, Company Secretary and their spouse and minor children.



2" Floor Finlay House L1 Chundrigar Road ,
Karachi (Pakistan)

Gulshan Spinning Mills Limited
G
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Statement on Value of Staff Retirement Benefit
As on June 30, 2025 deferred liability for gratuity 15 Rs.3,085,027/-
Auditors

Messrs Malik Haroon Ahmad & Co.. Chartered Accountants being cligible have offered themselves for re-
appointment. The Audit Comminee has also recommended their appointment as External Auditors of the
Company for the next financial yvear 2025-2026.

Pattern of Sharcholding

The pattern of sharcholding as at June 30. 2025 including the information under the code of corporate of
governance is annexed.

Acknowledgement

The Board wishes to place on record its appreciation for the emplovees, members of management
team for their efforts, commitment and hard work and to the shareholders who have accepted the
Scheme of Arrangement in the meeting held pursuant to the orders of the Sindh High Court.

On behalf of the Board

~¥ (e~
L

/ . < e "\
Muhammad AKhtar Mirza So%ll .duqsood
Chairman Chief Executive

Lahore
16,10.2025
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Operating indicators 2025 2024
(Rupees) (Rupees)
Sales - -
Cost of goods sold i -
 Financial cost (10,220) (11,769)
Pre-tax Loss (8,025,049) (13,918,817)
Provision for taxation - -
Loss after taxation (8,025,049) (13,918,817)
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2% Floor , Finlay House 1.1 Chundrigarh Road ,
Karachi (Pakistan)

Gulshan Spinning Mills Limited
G
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STATEMENT OF COMPLIANCE WITH THE LISTED COMPANIES
(CODE OF CORPORATE GOVERNANCE) REGULATIONS-2019

Year Ended June 30, 2025

The company has complied with the requirements of listed Companies (Code of Corporate
Governance) Regulation-2019 (the regulations) in the following manner

I- The total number of directors is seven (including the Chicl executive officer), The

composition of the board is as follow.

Category Nuames

' Independent Director* Mr. Muhammad Junaid and Muhammad Arif

Executive Directors Mr. Sohail Magsood and Muhammad Ashraf Khan

Non-Executive Directors | Mrs. Zarga Asif, Mr. Muhammad Akhtar Mirza, Mr.Abid Sattar

L

* With reference to Regulation 6 (1), in a Board comprising 7 members, one-third works out to
2.33, Since the fraction is below half (i.e. 0.5) the fraction contained in such one-third is not
rounded up to one. Further, the two elected independent directors have requisite competencies,
skills, knowledge, and experience to discharge and execute their duties competently, hence,
appointment of a third independent director Is not warranted. Furthermore, the independent
directors are not selected from data bank.

The directors have confirmed that none of them is serving as a director in more than Seven
listed companies, including this Company;

The Company has prepared a “Code of Conduct”™ and has ensured that appropriate steps
have been taken to disseminate it throughout the company along with its supporting policies
and procedures;

The Board has developed a Vision'Mission statement, overall corporate  strategy  and
significant policies of the Company, A complete record of particulars of significant policies
along with the dates on which they were approved or amended has been maintained:

All the powers of the board have been duly exercised and decisions on relevant matters have
been taken by board / sharcholders as empowered by the relevant provisions of the
Companies Act. 2017 and these Regulations;

The meetings of the Board were presided over by the Chairman and, in his absence, by a
director clected by the Board for this purpose and the Board met at least once in every
Quarter. Written notices of the Board meetings, along with agenda and working papers, were
circulated at least seven days before the meetings. The minutes of the meetings were
approprigtely recorded and circulated:

The board of directors have a formal policy and transparent procedures for remuneration of
directors in accordance with the Act and these Regulntions;

The Board has appraved appointment of Chief Financial Officer, Company Secretary and
Head of Internal Audit, including their remuneration and terms and conditions of
employment:

The financial statements of the company were duly endorsed by CEQ and CFO before
approval of the board;



2™ Floor , Finlay House LI Chundrigarh Road ,
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10. The Board has formed 4 committees, comprising of members are given below:-

12.

13.

14

135,

A) Audit Committee

Me. Muhammad Junaid Chairman
Mr. Abid Sattar Member
Mr. Muhammad Akhtar Mirza Member

B) HR & Remuneration Committee

Mr. Muhammad Arif Chairman
Mr. Abid Sattar Member
Mr. Muhammad Akhtar Mirza Member

. The term of reference of atoresaid committees have been formed, documented and advised

to the committees for compliance;
The frequency of the meetings (quarterly / half yearly / annually) are as per following,

a) Audit Committee Four Meeting were held during the financial year
with at least one meeting in cach quarter.

b} HR & Remuneration Commirtee Four Meeting were held during the financial year.

The board has ser up an effective internal audit function which is considered suitably

qualified, experienced for the purpose and conversant with the policies and procedures of
the Company;

Ihe statutory auditors of the Company have confirmed that they have been given a
satisfactory rating under the quality contral review program of the Institute of Chartered
Accountants of Pakistan and registered with Audit Oversight Board of Pakistan, and that
the firm and all its partners are in compliance with International Federation of Accountants
(IFAC) guidefines on code of ethics as adopted by the Institute of Chartered Accountants of
Pakistan and that they and the partners of the firm involved in the audit are not the close
relative (spouse, parent, dependent and non-dependent children) of the Chief Exccutive
Officer, Chief Financial Officer. Head of Internal Audit, Company Secretary or Director of
the Company;

The statutory auditors or the persons associated with them have not been appointed to
pravide other services except in accordance with the listing regulations and the auditors
have confirmed that they have observed IFAC guidelines in this regard.

- We confirm that all requirements of the regulations 3. 6, 7 .8, 27, 32, 33 and 36 of the

regulations have been complied with, Explanation for non-compliance with requirements,
other than regulations 3, 6, 7, 8, 27. 32, 33 and 36 is as follows:



Gulshan Spinning Mills Limited
2" Floor , Finlay House ,I.I Chundrigarh Road ,

@||| | e

training program offered by institutions.
local or foreign, that meet the criteria
specified by the Commission and
approved by it.

b e

' Sr. | Mandatory Requirement Reg. | Explanation
No. No.

| The Board may constitute s separste | 29(1) | The company has no nomination
committee, designated as the nomination | committee because all its mills®
committee, of such number and class of | operations have been closed,
directors, as it may deem appropriate in
its circumstances,

2 The Board may constitute the sk | 30(1) | The company has no risk
management committee, of such number management committee because
and class of directors, as it may deem all its mills’ operations have
appropriate in its circumstances, 10 carry been closed.
out o review of effectiveness of risk
management procedures and present a
report 1o the Board.

3 | tis encournged that by June 30,2022, all | 19(1) | All mills operations has been
directors on the Board have acquired the closed. The Company may
preseribed certification under any director conduct training program before

the next election of directors.

On behalf of the board of Directors

ol

Chiel Exccutive Officer

Lahore:- 06,10.2025

7

A

W

Chairman
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Independent Audiiar's Review Report
To the Members of “Gulshan Spinning Mills Limited"

Review Report on the Statement of Compliance Contained in the Listed Companies (Code of
Corporate Governance) Regulations, 2019

Wa have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of
Corporate Governance) Requlations, 2019 (the Regulations) prepared by the Board of Directors
af Guishan Spinning Mills Limited for the year ended June 30, 2025 in accordance with the
requirements of regulation 36 of the Regulations,

The responsibility far compliance with the Regulations is that of the Board of Direclors of the
Company. Our responsibility is o review whether the Stalement of Campliance reflects the
status of the Company's compliance with the previsions of the Regulations and repaort if it does
not and ta highlight any non-compliance with the requirements of the Regulalions. A review is
limited primarily to Inquiries of the Company's personnel and review of various documents
prepared by the Company to comply with the Regulations.

As a part of our audit of the financial stalements we are required to abtain an understanding of
the accounting and internal control systems sufficlent 1o plan the audit and develop an effective
audit approach. We are nol requirad to consider whether the Board of Directors' stalement on
internal control covers all risks and conirols or to form an opinion an the effecliveness of such
internal controis, the Company's corporate governance procedures and risks,

The Regulations require the Company to place before ths Audit Committes, and upon
recommendation of the Audit Committee, place before the Board of Directors for their review
and approval, its related party transactions. We are only raguired and have ensured compliance
of this requirement to the extent of the approval of the related party transactions by the Board
of Directors upon recommeandation of the Awdit Committes,

We draw attenfion ta para | and para 16 to the Statement of Compliance, which describe that the
Company had not appointed the independent directors from PICG dala bank and the reasons for
non-compliance wilh certain non-mandatory requirements of the Listed Companies (Code of
Corporate Gevernance) Regulations, 201%, respectively. Our conclusion i3 not modified in respact
of this matter.

Based on our review, nething has came to our attention which causes us to believe that the
Statement of Compliance does not appropriglely reflect the Company's compliance, in all
material respects, with the requirements contained in the Regulations as;plql:ahle to the
L |
s

Company for the year ended June 30, 2025,

=
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INDEPEMDEMNT AUDITORS REPORT
to the Members of Gulshan Spinning Mills Limited
Report on the Audit of the Financlal Statemants

Qualified Opinfon

We have audited the annexed financial statements of Guishan Spinning Mills Limited (the
Company), which comprise the statement of financial position as of June 30, 2025, and the
statement of profit or loss, the statement of ather comprehensive income, the statemaent of
changes in equity, the statement of cash flows for the year then ended, and notes fo the
financial statements, including a summary of significant accounting policies and ather
explanatory informatien, and we state that we have obtained all the informatien and
explanations which, to the best of our knowledge and belief, were necessary for the purposes
af the audit.

In gur epinien and 1o the best of our information and accarding to the explanations glven to
usg, except for the effects of the matters described In the Basis for Qualified Opinicn secimon
of our report, the statement of financial position, the statement of profil or loss, the statement
of alher comprehensive income, the statement of changes in equity, tha staleme nt of cash
Flows together with the notes forming part thereo! canform with the accounting and reparting
standards as applicable in Pakistan and glve the infermation required by the Companies Act,
2017, in the manner so reguired and respactively give a true and fair viaw af the state of the
Company's affaira as at 30 June 2025 and of the lass, other comprahensive income, the
changes in equity and its cash flows for the year then ended.

Basls for Qualified Opinion
1. The Company's financial statements include an investmant of Rs. 75 million held by

the afficlal assignee appointad by the court. While the existence of the investment is
confirmed, we have nol been provided with sufficient information an the accrued
[ prafit from this investmant.
| 2 Wa did not receive confirmations from the banks as a resull. we were unable o verify
cash and bank balances totaling Rs. 16.087 million 2s at June 30, 2025
3. We were unable la satisty surselves regarding balances payabie in respect of trade
and other payables and unclaimed dividends amounting Lo Rs. 18.501 million, and Rs.
1,037 millien, respectively.
Due to the lack of sufficlant appropriate audit evidence in the areas mentioned abave, we
could not delerming whether any adjustments might be necessary io these amounta and

rolated disclosures in the financial slalemanls.

we conducted our audit in accardanca with the International Standards on Audiling (ISAs).
Our responsibilities under those ctandards are further described in tha Auditor's
Responaibilities for the Audit of the Financial Stalemenis section of our reparl. We are
independent of the Company In accordance with the ethical requirements that are relevant
i our audit af the financial glatements In Pakistan, and we have fulfilled aur ather athical
responsibilities in accordance wilh these requirements. We believe that the audit evidence
wa have abtained is sufficlent and appropriale 1o provide & basis for our qualified opinion.

Lndipandion Viklmo]
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Emphasis of Matter
We draw allention to notes 1.2 and 2.2 of th
Company along with its restructuring agent =

(Forrmery Mafk Homoor Shahid Safder & Co)

in Independem Member ol

g
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e financial =tatements, which state that the
United Bank Limited, and the majarity of the

lending financial institutions has signed a *Scheme of Arrangement” under sections 277 1o

£83 read with section 285 of the Companies

Act, 2007 ("the Act™) and the directors have

determined thal the geing concern basis of preparation is no langer appropriate. Accardingly,
the financial statements have been prepared on a liguidation/break-up value basis. Our
apinien |5 not modified in respect of this matter,

Eey Audit Matters

our opinion therean, and we do not pravide a s
Following are the key audit matters:

&r.
Mo
1

Malter

Contingenclies and commitmenis

Refer tp note 1% ta the financial
statements;

The Company is currently tacing
significant litigations pertaining 1o
claims filed by wvarious banks
regarding loan facilities, as well as
Government aulhorilies concerning
putstanding amounts owed. Given the
nature and amount invalved in such
cases and the appelliate forums af
which these are pending, the culcome
and resultan! accounting in financial
stalements are subject to significant
judgment, which can change over time

a5 mew fact emerged and each legal |

case progresses, and therefere, we
have identilied this as a key matler.

gur auditor's report thereon.

In connection with our audit of the financlal sial
Information and, In doing so, consider wh

inconsisten! with the I
otherwise appears to be materizlly mizstated.

[ )
j “@ Hesd Ofice: 25-G, Gulberg I, Lahore - 54660 Pakistan,
: | Karachi 4fies: MW, Khayaban-e-Saadl, DHA Phase Wi, Kamchi

| @

islarmabad: Office Mo, 8 & 10, 3rd Floor Pakland Square GB Markaz, Eslamakead
E@: 0092 42 M €42 (@) info@imhagichalorg (@) wwwimhaglabalors

Key audil matters are those matters that, in cur professional judgment, were of most
significance in our audil of the financial statements of the current peried, These matlers were
addressed in the context of our audit of the financial statements as a whole, and in ferming

eparate opinion on these matlers.

How the matter was addressed in our sudit

| Qe audit included Lthe
| fellowing:

Read the scheme of arrangemeant
and ensure thal all the litigatians as
mentiened in the scheme are
properly disclosed in the financial
stalemenls.

Read the minutes of the meefing
and evaluate whether the pravision
aof the scheme regarding lhe
withdraseal af the filad Litigations is
gtitl appropriate,

Hald discussions  with  the
Campany's legal counsel regarding
the stalus of angoing Litigations and
reviewad any cases thal were
withdrawn during the year,

procedures

Information Other than the Financial Statements and Auditer's Report lhlr_uun: _
Management is responsible far the other infarmation. Tha Other Inlnml-at_u:ln comprises the
information included in the Annual Report bul does not imclude Ihe financial statements and

Our epinion on the financial statements does nat cover the Other Informatian and we do nol
gxpress any form of assurance conclusion therecn.

ements, our responsibility is bo read the Mher
ather the Other Informatian is materially

financial statements, ar our knowledge obtained in the audil, or

Indepwrradend AilRisec o]
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It based on the wark we have performed, we conclude that there is a material misstatement

ul_1J1i5. Other Information, we are required to roport (hat fact, We have nothing te report In
this regard.

Respansibilities of Management and Board of Directors for the Financlal Statements
Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and reporting standards as applicable in
Pakistan and the requirements of the Companies Act, 2017 (XIX of 2017) and such internal
contrel as management determines |5 necessary to enable the preparation of financial
statements that are free from material misstatement, whether due o fraud er error.

In preparing the financial stalemenis, managemenl is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters relaled
ta gaing eancern and using the going concern basis of accounting uniess management either
:'utem:ls ta liquidate the Company or lo cease oparalions or has no realistic alternative but 10

G50,

The Board of direclors (s rg:p{mslhh far D¥CTEeCing the Enmpanf‘ﬁ- flinancial reporiing
process,

Auditor's Responsibilities for the Audit of the Financial Statements

Dur objectivas are to ablaln reasonable assvrance about whether the financial staterments
as & whale are free from material misstatament, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasanable assurance is a high level of
assurapce but is not a guarantee that an audil conducted in accordance with 1545 as
applicable in Pakistan will always detect a malerial misstaterment when it exists.
Misstatements can arise from fravd or error and are considered material if, individually or
in aggregate, they could reasonably be expected la influence the aconamic decisions of users
taken on the basis of These linancizl stalements.

As part of an audit in accordance with 13As as applicable in Pakislan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We alse

« |dentify and assess the rlaks of material misstatement of the financial statements,
whether due to fraud ar error, design and perform audit precedures responsive fo
those risks, and obtain audit evidence thal is sufficlent and appropriate o provide a
basis lar aur apinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one reswlting from error, as fraud may invelve collusion,
fargery, intentional omissions, misrepresentatians, or the averride of internal control.

s Obtain an enderstanding of infernal contrel relevant to the audit in erder o design
audit procedures thal are appropriate in the cireumstances, but not far the purpose
of gupressing an opinion an the effectiveness of tha Company’s internal contral.

» Evaluate the apprapriateness of accounting policies used and the reasonableness of
accounting estimates and relaled disclosures made by management.

« Conclede on the apprepristeness of managemenl’'s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
gxisls related to events or conditions fhat may cast significant doubl on the
Company's ability o continue as a gaing concern, If we conclude that a material
unceriainty exists, we are required to draw attention in our auditor’s repert to the
related disclosures in the financial statements ar, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence oblained up
to Lhe date of our auditer’s reporl. However, fulure events or cenditions may cause
the Company to cease to continue as a going concern,
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= Evaluate the overall presentation, structure, and content of the financial statements,
including 1he disclosures, and whather the financial statements represant the
underlying iransactions and evenis in a manner thal achieves fair presentafion.

We communicate with the board of directors regarding. among other mattars, the planned
scope and timing of the audil and significant audit findings, including any significant
deficiencies in internal control that we identity during our audit.

We also provide the board of directors with a statement that we have complied with relevant
glhical requirements regarding independence, and to communicate with them all
relationships and other matiers that may reasonably be theught to bear on our
independence, and whera applicable, related safeguards,

From the mallers communicated with the board of directors, we determing thase mallers
that wera of most significance In the audit of the linancial statements of the current period
and are therefore the key awdit matiars, We describe these matlers in our auditor's report
uniess law or regulation precludes public disciosure about the matter or when, in extremely
rare clreumstances, we determine that a matter should nof be communicated in aur report
becausa ihe adverse conseqguences of deing 0 would reasaonably be expected io cutweigh
the public interest benefits of such cammunlcatian.

Report on Other Legal and Regulatory Reguirements
Based on our audil, we further report that in our opinien, except for the mallers stated in
Basis for Qualified Cpinion abowe:

a)l  proper books of account have been kept by the Company as reguired by the Companles
’ Act, 2007 (XIX of 2007}
Y b}  the statement af financlal position, the staterment al prefil or [oss, the statement of
comprehenaive Incame, The statement of changes In equity, and the statement of cash

flows togethar with the noles therson have been drawn up in confarmity with the
Campanies Act, 2007 (xI¥ of 2017) and are in agreement with the books of account and
returns;

cl investments made, expendilure Incurred and guarantees extended during the year ware
for the purpose of the Company's business; and

d}  no Takatl was deductible at source under the Zakat and Usher ardinance, 1980 3V
1980).

The engagemeni partner on the audit resulting in this independent asuditor's report is
Muhammad Nawaz,

t“.l,[..lu.._ I'-"ln'u-'nﬂu- Rm-r-]* ) g,‘tu
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GULSHAN SPINNING MILLS LIMITED
STATEMENT OF FINANCIAL POSITION
ASATUNE 30, 2025

ASSETS
Non - Current Assets
Fixed assets

Investments

Current Assets

Security deposits

Trade ond other receivables

Loans and advances

Tax refund due from Governmaent

Cash and bank balances

Disposal graup under schome of arrangement

TOTAL ASSETS

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share capital

Reserves

Sub-ardinated foan

Surplus on revaluation
Accumulated losses

Tatal equiry

LIABILITIES
Nan - Current Liabilities

Current Liabllities

Loan from associates and others
Trade and other payables

Past employment henefits payables

Unclaimed dividend

Payable 1o banking companies under scheme of arrangement

CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES

[}

10
11

12
13
14

15
16
17
18

19

976422 .
75,283,928 75,283,928
76,260,350 75,283,928

500,000 500,000
51,442,913 51242913

264,250 554,000
11,876,148 11,758,537
16,275,048 17,009,359
44,597,308 44,597,308

124,955,667 125,662,117
201,216,017 200,946,045
222,250,380 222,250,380
272,000,000 272,000,004
250,000,000 250,000,000
28,965,054 28,965,054
(3.742,045.272)]  (3.734,020,223}
(2,968,829,838)  (2,960,804,789)
296,225,222 287,673,222
19,632,363 19,598,463
3,085,027 3,375906
1,037,103 1,037,103
2,850,066,140 2,850,066,140
3,170,045,855 3,161,750,834
201,216,017 200,946,045

The annexed notes from 1 to 32 forim an integral part of these financial statements.
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GULSHAN SPINNING MILLS LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30,2025

Note

Sales
Cast of sales

Gross profit

Rupees

Administrative expenses 20 (16,269,515) (11,901,919
Other operating expenses 21 - {5.240,490)
(16,269,515) (17.142,409)
Loss from operations (16,269,515) (17,142,409)
Other income 22 8,254,686 3,235,361
Fimance cast 23 (10,220) £11.709)
Loss hefore taxation and levies (8,025,049) (13.518817)
lJL'V:o'
Loss before taxation (8,025,049) (13, 518817)
Taxation - .
Loss after taxation (8,025,049) (13,918817)
Loss per shure - basic and diluted 24 (0.36) {0.63)

The annexed notes from | 10 32 form an Integral part of these financial statements.
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GULSHAN SPINNING MILLS LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2025

2025
Rupees

Loss after taxation (8,025,049) (135184817)
(ther comprehensive hiicome for the year ’ :
Total comprehensive loss for the year (8,025 049} {13.918817]

The annexed notes from I to 32 form an integral part of these financial statements.
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GULSHAN SPINNING MILLS LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2025

Capital reserve Rovenue reserve
Share e . Sub-ordinated |
capital Share Revaluation R Accumulated loan ]
premium surplus ; losses ;
L Rupees ]
Balance as at Julyv 01, 2023 222250380 66,(0H 004 181,031.586 206 000,000 {3,872,167,938) 250,000,000 (2.946.585972)
Loss for the year . - . (13918817) . (T3918817)
Other comprehensive tncome - - - . -
- - . (13918817) - (13918417)
Transfer from surplus on revalization -
net of tax
- - [152066532) 152066532 - -
Balance as at June 30, 2024 222,250380 646,000,000 28.965,054 206,000,000 [3,734020,223) 250,000,000 {Z,960.804.789)
Loss for the year . - - - (B,025,049) . (RO25049)
Other comprehensive income - . . B . -
- - . . (1,025,049) = (B025.049)
Transler from surples an revaluation -
netof tax
Halance as at June 30, 2025 222250380 66,000,000 28,965,054 206,000,000

The annexed notes fromn 1 to 32 form an Wtegral part of these financial statements,
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GULSHAN SPINNING MILLS LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2025

CASH FLOWS FROM OPERATING ACTIVITIES

Loss belore taxation and levses

Adjustments for non-cash charges and other items:
Depreciation

Lass on sale of fixed assets 21
Pust employment benefits payable written off 22
Finance cost

Interest incame
Cash Nows before working capital changes
Net changes in working capital 25
Cash used in aperations
Interest received
Finance cosat pald
Staff resirement benefits - gratuity paid
Income tax pald
Net cash flows used In operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment
Proceeds fram sale of disposal group
Net cash flows from investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Loan from associates and others
Payments inanclal institution under scheme of arrangement
Net cash generated from [/ (used in) financing activities

Net decrease in cash and cash equivalents during the vear
Cash and cash equivalents at the beginning of year
Cash and cash equivalents at the end of year 10

The amnexed nates from 1 to 32 form an integral part of these financial statements.
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(8,025,049) (13,918,B17)
38,078 578,66
- 4£478,190
- (3,207,543)
10,220 11,76%
(93,910) (27.818)
(8,070,661) (12,085,551)
123,650 (362,000)
(7,947,011) (12,447,551)
93910 27.B1E
(10,220) (11,76%)
(290,878) (331,000)
(117,612) (4,173)
(8,271,811) (12,766,675)
(1,014,500) -
3 270,000,004
(1,014,500} 270,000, (M4
8,552,000 12,411,000
. (270,000,000)
8,552,000 [257.589,000)
(734,311) (355,6475)
17,009,359 17,365,034
16,275,048 17,009,359
riA & CU
A
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GULSHAN SPINNING MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

1 LEGAL STATUS AND NATURE OF BUSINESS

11

1.2

Gulshan Spinntng Mills Limited ["the Company”) was incorporated on Junre 13, 1979, as a public
bmited company m Pakistan under the repealed Commpanies Ordinance, 1984 [Now Compuauies Act,
2017). The shares of the Company are listed on Pakistan Stock Exchange {PSX]. Its main business
was manufacturing and sale of yam,

Geographical location and addresses of all business units and offices are as follows:

Sr.# Offices Address
) 2nd Floor, Finlay House, L. Chundryghar Koad, Karachil,
1 Registered office Pakistat,
2 Rezlonal offi Znd Floor, Garden Heights, 3 Albak Block, New Garden Town,
CRONONEE Lahore, Pakistan,

Scheme of arrangement with secured creditors

The Company along with s restructuring agent « United Bank Lirited and majority of the lending
financlal institutions signed a "Scheme of Arrangement” under sections 279 to 283 read with
section 285 of the Companles Act, 2017 ["the Act’). The Scheme of Arrangement has been
sanctioned by the Hon'ble High Court of Sindh at Karachi vide order dated February 06, 2020,
passed In J, C. M. Petition No. 14 of ZOT9, The Stheme of Arrangement, after its sanction by the Court
nas become binding on the Company, aleag with all the shareholders, crediturs, stakehoelders and
any other regulatory / statutory boslies of/ or with respects 1o the Company, Under the Scheme of
Arrangement, the existing financial obligations / llabilities of the Company towards the secured
croditors shall be settled by way of sale of charged assets (*disposal group and stock in trade”) the
Company and payment of the proceeds thervol shall be paid to the secured creditors os
contemplated under the Scheme of arrangement. All the pending litigation shall be withdrawn In
terms of the Scheme of Arrangement,

2 BASIS OF PREPARATION

Z1

22

Statement of compliance

These linanclal statements have been prepared in accordance with financial reporting standards as
applicable in Pakistan, Approved accounting standards comprise of such International Financial
Reporting Standards [IFRS's) issued by the International Accounting Standards Board (1ASE) as are
notified under the Companles Act, 2017 Including secounting standard on *Non Going Concern Basis
of Accounting’, provisions of and diréctives issued under the Companles Act, 2017, In case
requirements differ, the provisions or directives of the Companles Act, 2057 shall prevail.

Basis of measurement

Due to the Scheme described In note 1.2 to these fnancial statements, the directors have
derermined that the going concern basis of preparation is no longer appropriate. Accordingly, the
financial statements have been prepared on non going concern basis of accounting,

Under the non-gong concern basis of accounnng, assets are measured at their net realizable value,
being the estimated amount expected 1o be realized from their sale, Jess costs to sell, Liabllities are
measured at the amounts expected to be settled, considering the terms of settlement.

iTiIr &4 -



GULSHAN SPINNING MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

23 Transition from other guidance on non golng concern basis of accounting to accounting

24

stundard “Non Golng Concern Basis of Accounting”

During the year, the Company adopted the accounting standard on “Non-Golng Concern Basls of
Accounting®, replacing the earier guidance applied In prior years. The transition is applied
retrospectively: however, it has not resulted in any material adjustments,

The transttion has resulted in following key changes in comparatives:

Fixed Assets: Previouslty deprecinted with depreclation charged to profit or loss. Management
believed that the carrying value of these assets was not materlally different from thelr net cenlizable
value. Under the new standard, fixed assets are no lenger depreciated; Instead, changes in their net
realizabin vakue are recognized in profit or loss

Classification: Previousky, all assuts and liabilities were designated as current, On adoption of the
new standard, ussets and fiabilities are classified as curvent only if they meet the definition ol
current, and accordingly, certain items have been reclasstfied from current to non-current
Functional and presentation currency

These financial statements are presented In Pak Rupees, which Is the Company's functonal
currency. All financial Infarmation presented (n Pak Rupee has been rounded-off to the nearest
Rupes except stafed otherwise,

3 STANDARDS, AMENDMENTS AND IMPROVEMENTS APPLICABLE TO FINANCIAL STATEMENTS

New standards, amendments and improvements which are effective during the year and
standards, amendments and improvements which are not yet effoctive

Cortaln standards, amendments and interpretations to IFRS are effective for accounting periods
beginming on July 1, 2024 but. pursuant to paragraphs 2.2, above are considerad not to be relevant
Of W have any signilicant elfect on the company’s eperations and are, therefore, not detatled In
these financial statements, The standards, amends and improvements which are not yet effective
are niso not considered relevant and accordingly are not detailed in these financial statements,

4 MATERIAL ACCOUNTING POLICIES
4.1 Fixed Assots

1.2

L

44

45

Fixed assots are stated ot their net realizable value, being the astimated amount expected to be
realized from their sale, less costs to soll, No dopreciation is charged. Changes in net realizable value
are recognized in the statement of profit or loss. Addition In and dispasal from fixed asset Is
accounted for in accordance with International Financial Reporting Standards

Investments in equity Instruments of associated companies

Investments (0 sssocired companies are measured at net realizable valus, representing the
estimated amount recoverable from disposal or realization. Any change in value is recognized in
profit or loss,

Trade & Other receivables

Trade and other receivables are stated at their expected realizable value, after making provisions
tar expected credit loss where recovery 1s uncertain.

Short term investments

Short-term investments are carried at their net realizable value as at the reporting date. Gains or
losses arising from changes in realizable value are recognized in profit or loss.

Tax Refund Due from Government

Tax refunds due from the government are carried at amounts consldered recoverable, based on
management’s assessmment of claims and related correspondence with tax anthorities,

MHA &



GULSHAN SPINNING MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

4.6

.'7

4.8

19

+.10

411

4.12

4.13

Cash and cash equivalents

Cash and cash eguivalents are camed In the balance sheet at face value, For the purpose of cash
Now statement, cash and cash equivalents comprise of cash-in-hand and balances with banks.

Stafl retlrement benefits - gratuity

Post-employment benefit abligations are recognized at the amount payable to employees under the
Company's gratiity schemes, The balance of grotuity Hability at the reporting date represents the
resicdual abligation under the discontinued scheme, which will be settted in once fund are svailable
to Company. No new service cost, Interest cost, or re-measurenwnts are recognized subsequent to
the duscantinuation of the scheme.

Trade & Other payables

Trade and other payables are carried at the amounts expected to be settled, considering contractual
terms and cenditions.

Taxation

Income tax oxpense represents the sum of current tax payable, adjustments, if any. to provision tor
tax mado In provious years arsing from assessments framed during the year for such years and
deferred tax,

Current

Provision for current tax is recognized on the basts of taxable income for the year, using wax rates
enactesd or substantively enacted at the reporting date,

Deferred

No deferred mx Is recognized. as the Company is no longer a golng concern and the realization of
deferred tax assets and settlement of deferred tax habilities ts not considered probable,

Provisions, contingent assets and contingent liabilities

are recognized when the Company has a present legal or constructive cbligation as a result of past
ovents, It is probable that an outflow of resources embodying economic bonefits will be required to
settle the obligation, and a rellable estimate of the amount can be made. Contingent habUities are
ot recognized in the financial statements but are disclosed unless the passibility of an cutflow of
resgurces embodying economic bengfits s cansiderad remote.

Contingent asscts are not recognized in the financial statements. However, they are disclosed wheee
the Inflow of economic benefits Is considered probable.

Financial assets and Habilities

Financial assets and financial liabilities are recognised at the time when the Company becomes a
party to the contractual provisions of the instrument and derecognized when the Company loses
vontrol of contractual nghts that comprise the financial assets and in the case of financial Hahilites
when the obhigation spectfied to the contract is discharged, cancelled or expired. Any gain or loss on
derecognition of financial assets and financial labiites Is ncluded In the profit and loss account for
the year,

Oft-setting of financial assets and liabilities

Financial assets and Uabilities are off-set and the net amount is reported (n the balance sheet when
thero is a legally enforceable right 1o off-ser the récognized amountx and there is an intention to
settle elther on @ net basis, or to realize the assét and settle the liability simultaneously

Earnings per share

The Company presents basic and diluted gamings per share (EPS) data for its ordinary shares. Baslc
EPS is calenlated by dividing the profit or loss attributable to ordinary sharehaolders of the Company
by the weighted average number of ordinary shares outstanding during the vear
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414

415

)
(i)
[14)

Related party transactions

All related party transactions are carried out at mutually agreed terms. Transactions that are not at
arm's teagth or Jack clear commercial substance are undertaken with the approval of the Board of
[Hirectors,

Significant accounting estimates and judgments

The preparation of financlal statements in conformity with the approved accounting standards
resquires the uae of certain critical accounting esumates. [t also requires the management to exercise
Its judgement in the process of applying the Company's accounting policies. Estimates and
judgements are cuntimzally evaluated and are based on historical experience and ather factors,
including expectations of luture events that are belleved to be reasonable under the circumstances,
The areas whens varions assumptions and estimates are significant to the Company's financial
statements or where jJudgements were exercised in application of accounting policies are as follows:

Determination of the net reajizable value of 3ssets and costs to sell

Estimation of amounts of liabilities expected ta be settled,

Provisions far current tax and recognition of refunds due from government,
v," I \ /
v ,
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Particulars

Opening NRV
Additions
Disposal during the year

Change In NRV
Closing NRV june 30, 2025

Office Furniture and
Particulars . ;
Equipment fixtures

Opening NRV July 01, 2023

Addition during the year
Disposal during the year
Change in NRV

Closing NRV June 30, 2024

Office Fumniture and

z Vehicles
Equipment fixtures

1,014,500 1,014,500
(38,078) (38,078)
976,422 976422

20724

"l‘hi(-ll‘s

1.BE3.420 2443613 729,825 5.056,858
1,695,078 2,199,252 583,560 4478,190
(188,342) {244,361) (145965) (578.668)

5.1 Change in NRV is charged to administrative expenses
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6 INVESTMENTS
Investments (n

- ot venturg 6.1 . .

- Defence saving cernificate 6.2 . .

= Investment on order of court 6.3 75,283,928 75,283.918
75,283,928 75,263,928

w
6.1 lnvestments ina Joint venture -

under eguity method
Gujranwala Energy Limited

7,500,000 (2024:7,500,000] ordinary shares  §,1.1 75,000,000 75,000,000
of As. 10 each - cast

Accumulated share of post acqulsition loss (75,000.000) {75,000,000)

6.2 This represents investment in Defence Savings Cortificates, having aggregate face value of Rs.
21.00 million (2024: Rs. 2100 million), These certificates have matured an March 5, 2020
Accrued mark-up aggregating Rs, 45103 million (2024: Rs, 45103 million) 1s included in the
carrying value, These are under lien with a bank against guarantee amounting fs 19.504 million
(2024: R5. 19,504 million), During the year, the bank encashed certaln certlicates and retalbed
the accrued mark<up amounting to PKR 45103 million. The principal value of the encashed
certtficates was catcgorized as a guarantee margin against a guarantee of PKR 19,504 million.
Management has accounted for the accrued tark-up amount a5 retained by the bank amount as
a payment to the bank against its lability. Additionally, an amount of PKR 21.00 million has boen
recogmixed as a uarantee margin under trade and other receivables instead of Investments,

6.3 The Honourable High Court of Sindh via its vrder against suite no. B-64 uf 2012 dated july 04,
2015 allowed a plaintf! bank the sale of cotton bales and stocks through public auction at the
hest market rate avaiiable, The Court assigned Dfficinl Assignee 1o sell the stocks through the
public auction conducted August 28, 2015 in accordance with the law/rufes and ordered the
sales proceeds to be invested in some government profitable scheme upan realization, The
Offivial Assignee via its report dated December 15, 2015 informed the Court ol the sale of stock
and Invastmont of salo procesds in governmaent profitable schome.

T TRADEAND OTHER RECEIVABLES - unsecured considered good

Gulistan Texsle Mills Limited 6,827,088 5,827,089
Ocher roceivahle 71 23,621,264 23421264
Guarantae margin 7.2 20,994,561 20,994 560

51442913 51242913

71 This represents receivable from Sapphire Textile Mills Limited against the sale of Unit 1L
Sapphire Textile Mills Limited s holding the said amount against 3 contingent lability, as
disclosed in Note 19.2,1, Management belweves that no outflow of resources embadying economic
benefits is expected in refation to the aforementioned contingent Hability, and Sapphire Textile
Mills Limited will pay the recefvable amaount to the eatity in full.

7.2 Refer note 6.2,
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202!
Note -
Rupecs

8 LOANS AND ADVANCES - unsecured

Considercd good
Advances to:
« Employess 264,250 554,000
« Others - >
264,250 554,000
9 TAX REFUND DUE FROM GOVERNMENT
Income tax 216201 98,550
Soles tax 11,659,947 11,659,947
11,876,148 11,758,537
10 CASH AND BANK BALANCES
Cashrin-tand 188,015 #59.801
Balances with banks ir;
- Current accounts 101 9,247,570 9.310,101
« deposit accounts 63,522 63,522
- term depasit receipts 10.2 6,775,935 6,775,935
16,087,033 16,149,558
16,275,048 17,009,359

10.1 Majority of the Company's bank accounts operations have been blocked by the respective banks
due to on-going litigations with these banks a8 demadled in note 19,1 10 these financial
statements

102 These are under llen regarding guarantees provided to different government departments.

11 DISPOSAL GROUP UNDER SCHEME OF ARRANGEMENT

Freehold land 44,597 308 44,597,308
Impairment:
Impairment of disposal group - -

44,597.308 44,597,308
111 Particulars of immovable fixed assets are as follows:
| Particulars | Address | Area of land (Kanals) ]
Land Qutab Pur, Lodhran, .
Pakistan. 7140 7140

11.2 The asser sale committoe is in negotiations with praspective buyers fort the sale of Land situated
In Quitah Pur, Lodhran

A & Cl
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2025
Note ——
Rupees

12

13

14

15

ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

2025 ALY 2025 N2t
Numbers Numbers Rupees Rupees
Authorized capital |
25,000,000  25000,000  Ordinary shares of R, 10 2ach 250,000,000 250,000,000
Issued, subscribed and paid-up capital |
9,300,000 93NN Ovdinary shares of Rs, 10 each 493,000, 000 93 000 INR)
Isswed as fully paid in cash
12,925 38 12925038  Ordinary shares of Rs. 10 each 129,250,380 129230360
Issued as fully bonus shares
22,225,038 22,225,138 222,250,380 222250, 380
121 Ordinary shares held by the 2025 2024
related parties at the year ond;
Gulistan Spinning Mills Limited - Number 10!302 10,3402
RESERVES
Capital reserve
Share premium 66,000.000 66,000,000
Hevenue reserve
Ganeral roserve 206,000,000 206,000,000
272,000,000 272,000,004
SUB-ORDINATED LOAN - unsecured 250,000,000 250,000,044

—
This Is an Interest-free loan obtained frum Ex - Director of the Company In previous years, This loan is
sub-ordinated to the finances provided by secured creditors and does not carry mark-up. The loan shall
not be repaid without obtaining censent from the secured creditors subject to availability of resources
and at discretion of the Company, This loan hae been clazsified In equity as per technical release
‘Accounting Directors’ Loan [TR-32) of the Institute of Chartered Accountants of Fakistan.

LOAN FROM ASSOCIATES AND OTHER PARTIES

Gulshan Weaving Miils Limited . 4
Interest free loan from other parties - unsecured 151 296,225,222 287,673,232
296,225,222 287,673,222
151 Interest free loans from other parties - unsecured
Batance at beginning of the year 287,673,222 275,262,222
Add: funds recelved during the year 8,552,000 12411000

Less: Payment made during the yeoar

296,225,222 287,673,222
152 These loans were advanced by the sharcholders in order to meet working copital
requirements These loan will be repayable on demand,

Tim
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16

17

18

TRADE AND OTHER PFAYABLES
Accrued expenses
Sindh development fund payable

POST EMPLOYMENT BENEFITS PAYABLES
Post employment benefits poyables 171
171 Movement in post employment benefits payable
Net lability at beginning of the year
Less: Benefits paid
Less: Liabidity written off
Net liability at end of the year

Rupees

PAYABLE TO BANKING COMPANIES UNDER SCHEME OF ARRANGEMENT

United Bank Limited

Faysal Hanl Limited

Habib Bank Limited

Askart Bank Limited

Bank Alfaiah Limited

MCB Bank Limited

Al-Baraka Bank (Pakistan) Limited

Allied Bank Limited

Standurd Chartered Bank (Pakistan) Limited
Silk Hank Limbred

Habib Metropolitan Bank Limited

Bank 1skami Pakistan Limited

The Meezan Bank

Banlc of Punjab Limited

Notional Bank of Pakistan

iS Bank Limited

First National Bank Modaraba

Mark-up payable under scheme of arrangemoent

Repayment under schome of arrangement

1,131,294 1,097,394
18,501,069 18,501,069
19,632,363 19598463

3,086,027 3,375,506

3,375,906 13,583,400

(290.879) (6,999,951)

. (3,207,543)

3,085.027 1375,906

116,918,000 116.918.000
190,203,000 190,203,000
576,194,000 576,194,000
317,533,000 317,533,000
297,882,000 297,882,000

93,762,000 93,762,000
197,160,000 197,160,000
299434000 299,434,000
347,263,000 347,263,000
111,755,000 111,755,000

47,900,000 47,900,000

67,000,000 67 004,000
246,006,000 246,006,000
184,120,000 184,120,000
194,012,000 194,012,000
106,325,000 106,325,000

45,000,000 45.000,000
957,708,000 557,708,000

(1.546,108,860) [1.546,103,860)
2,850,066,140 24850066,140
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etailed below!

18,1 'This represents payable to bankieg companies ender Scheioe °hm"°'f'm,;m:; drm:lomy of the leading
The Company along with its restructunng agent - United Dank Limit :79 o 393 read with section
Arvancia intitutions hus sigeed a “Scheme of Arrangument” undes SETOR Ly o one Company
26% of the Companies At 2017 {the Ace) The sild Schame was STprved VR U6y g g byt
on March 20, 2019 and sabimitted to the Hanotable High Court e b rifs the ses
Under this Schome, e existing financial ebligarions / Hablfites. prph wc‘::n ny Including
creditors shall be settled by way of sale ol maveable and mmovahle asszts OF the "P: oty a8
land , hulldig | plant & maghisery snd paymont of the proceeds thersaf 10 .
sontepiated ander this Scheane of arrenzement,

The 4ard Scherne was sppraved by the requisie majorky of he secured creiine ‘”"n‘.'!f'f'h'df;:oﬁﬁii
Company a5 required in the Act, in thelr respective meeling beld om Auguss 07, 2 -‘.u’ B
High Court of Sindh at Karaeh (SHC) has approved the said *Scheme of Arrangament” W€ FEREC
dated February 06,2020, und now the Scheme has becsene binding on the Company. along wWER &
ehareholders, treditors, stakeholdere and any sther regulatory [ statusory bolles off or with FEspecis z
the Company, The Schera secks to record the lorms and conditions of & legally kinding pompromise &
arrangrment hetween the secured ¢reditars on une part and the Company and |ts directncs and aponsors
cr: the other part, for ssauring. imtor slis, the cartlament of the existing labitities and sncillary measures

a5 mentloned in note 1.2 to thess financlil statements.

19  CONTINGENCIES AND COMMITMENTS -
19.1 Coatingencies due to litigation with banke and Nimancial instulions

The Scheme of Arrangemenar hae bees sanctiuned dy the Honoeakle High Court of Sindh as
detalled in note 13 to these Fnancial statements. All 1he Baigaticn by and against the Company
with Financial lasterution tnciding the below-mentioned litigarien will be withdrawn subject to
the sale of Assets and Charged Stock and completion of alf relevans formralities, in accondance
with the provisions of the Schame,

19.1.1 Varfouy hanks ané finascial nstiutiens have fllod recuvery sults befers variows
Ran'dag Courts b= Pakdstan for recovery of theli alleged ong term, shart-term and
jesse liabilithes theough attachsent wnd sale of Company’s hypothecated
mortgaged / charged stocks and propertias. The aggregate amuunt of these clalms
s Q5. 4,662 582 million [2024: Rs, 4662583 milkon). The pending litigations with
flrancal wstitutions stall be withdrawn i wrms of the schima nf arrungreent on
e conclusion of tho tcheme, Tho management was strongly contesting the above
mentioned wilty on the merits a5 well 35 cogent factual ané legal gruunds avaitable
to the Compatty under the law, Ali ¢ases by and againse the mmpany with the
Financlal lnssitatios shall he withdrawn in terms of the Scheme of Arrangement
hawever, 2t the moment most of the cises are adjourned since div oa the hasis of
Scheme of Arrangement Anseag all the ase referrad abive, the most notable canm
bv or aguingt tha Company are exolaned bs the fallowing sub-netes, & co
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19,1.2 Gujranwaly Ssergy Limited {GEL), through Standard Chartered Bank Limited,
m:m! a mh:zut guararzee of €300 milllon in favoor of Waruila Finland OY
and a performance guarantee of USSE,00 millten in favour of the Private Puwer and
Infrastrucsure Yoand (PPIB], The Comprny, being 2 50% jeiat venture partner, is
fihle for 50% of these guarsotees Although GEL imitially obtained stay orders
ANinEE eacastiment, both guaramtors wers liter qocashed afor the SLay was
vae3ted Sult No, 79509 Rled by GEL agalnst PPTE, Wartsila Finland QY, s others
liefore the Sind High Court remains pending for decislon on merits, The gearantoe
o Waetsiln was conditierssl 3nod, ad contended by GEL ¢ould not be encashed
without FaMiliment of conditione. The Sindd Migh Court dismissed GEL' suay
application un July 22, 2015, and the appasl [HCA No. 21/2016) was dismissed os
May 06, 2016, Cansaquently, the Company has recognized |ts stare of loss in the
financlal stateiments, Standard Chartered Hank Pukistan Lissited has also filed Sult
Neo, D-1872018 hefore the Soydh High Court for recovery of Rz 246939 millins
with sssaclated costs xnd charpas, Frovition for the sald amouas has beeo made [»
the financial statemante and will be settled under the proposed Scheme of

Arrangemens, us detalled In Notes 1.2 and 19,
19.1.3 Aslcari Baak Limited bas Sled 3 sult C0S No 3772013 for recuvery of Rs, 295,797

milllon o sccount of two fcksies Le. cash finance facility und ~unning Anance
fasility prsvided te the Company. The Honorsble Lahore High Court decrend in
favoe of the plastiff bonk 10 the extent of K. 265,797 millios tagether with the cast
of fands, The Company has Shed appeal agalest the impegred judgment, which b
pending adjudication bafore the Division Benth of the Honerable Lahorw High
Court. At the same time, the platesiff bank has fided an execution petiton bedore the
single bones of the Lakoers High Cours, which is peading adjudication,

1214 Moezan Bank Limiced has flod 3 suis COS No. 80972018 dor recovery of R 46492
millien on accouen of Murnhista fieunce fardlibes provided ro the Company, The
Honorahle Banking Ceurt Xe. |1, Karachi decreed the sult vide its judgment dated
December 20, 2014, in faver of the plaintifll bank tw the extent uf Re. $6,492 malfion
tegother with the cost of funés. The Campany has filod appeal beforr the Honorakle
High Cowrt of Sindh against the mmpugnad judgment and the s3me iv pending
sdjudication before the Hosarable Kigh Court of Sindh at Karach,

19.1.5 First Natlonal Bank Modarata flled » sult hoaring # 122/15 against the Company
for recovery of He 45905 million, The Honorahle Sanking Court Labare vide its
Judgemeos dated Sepsember 19, 2017, decreed against the Compuny o favor of
First national Bank Modaraba for recovery of Re. 43505 millive. The execution
proceedings under the s3id judgoment were started under tection 14 of the
Financial leatituticns (Recovery of Filance Dedinance, 2001, The management bas
nut recognizedl the fmpact uf 1Be sid decree and executdon procvedings In thess
finandial statzmenty, since the same i pending adiudication.

19.1.6 Hakad Metropolitas Bank Limited has filed » walt agninst the Company for recovery
of ReS7.603 million with the Honarahle Laboew High Court. Lahore. The Honorable
lahoce High Court vide is Judgement dated May 27, 20156 decreed the suit against
the Company asd the ssme war ceoverted iato execution proceedings by the Court
under section 19 of the Finsacial Instintions (Recovery of Pomance) Ordinance,
2001, The Company has nct recognized any adjustmest 1o thess finandal

statements, The execation procecding Is pending for adjedication at the Banking
Coury, Labore

MHA & CO
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19.0.7 Habib lEank Limited [previously Pirst Hatit Baak Modaraba) fial a 521t against the
Compasy for recuvery of fs 2,633486 bn the Honorable Danking Court na, 1,
Karaghi The sl Ceurt decroed sult agalngg the Campany vide Its Judgment dated
Aprit 21, 2016, The sawe was converted {nto exeouslon proceedings By the cosr
undes sostion 19 of the Faeanchl Institutios [Recovery of Finance] Drlinance,
ZO01. The mamagemeet of the Company kat not rocopatied any adjustment to
shuse Buandal statements The execation procseding i pending sdjudicatiun a the
Naniing Court, Lahore

19.1.8 The Compaey tas Instinutad 3 #0% againse MCE Hank Limited vide CO5 No. 23/15
whereis nlong with ogher peayers, the Camspany has also prayed for recovery of Rs
413084 milllun on scsmunt of aety sed omissions committed by the Bank agaisst
the Company. The smattor s pending adjudication hefore Labare igh Court, Lakére
(LHC). MCB Bank Lismied Yad aloo institated 2 suit Sor recovery sgalnst the
Contpany and others vide COE No. 104/13, before the LHC Rowever, the suit wat
rotumed vide erder dated Agcd 0F, 2016 un account of Rk of Juriséiction,
Thareafter, the Bank Instituled a suit bearing No, 047716 for recovery before the
Sindh High Court i Karschi (SHCI which 35 pending adiudication,

19,19 NBaraka ank Umitod ks 83ed 2 sult under section 20 of the Pinanclsl Instauton
ltecewnry of Fimance Ordinance, 2001, (“the Ordinance”) sgainst the Company and
its masagessant before the Banking Court Lahore asd the yame 1§ pesding
sdyadication

19.2.3.9 Bank of Punjab instituzed 3 s for recovery of fis $1.71% milllen before the
Honorable Lahore High Court, Lahore ("LHC®) under section 9 of the Financisl
Institution Recowery of Finance Ordinance, 2001, (the Ordinance”) against the
Campany and ochers hearihg COS No, 48713, The sait was decresd vide judgment
and decres duted March 32 2018 Howewer, the Company baz Niled an appesl
before the LRC agaiuat the [udgrmont and decree dated March 28, 2018, which ks
also pending sdjudication before the LHC. The Execution Petition No. 233642/18

for the same amount 21 decreed |s 2lse pending sdhdcation hfom!m”& co
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19.2 Contingencivs tue 1o Hiigation with parties other than bosks and fmancial Institutions

19.2.1 The Company his not provided Rs, 12519 mdlion {2024: s 12,519 million] in
ruspoct of Infrastroeture coss Tevied by the Goversment of Sindh. The Siacth High
Court Inltially decided the cade agsinst the Company, hut 3 Division Sench granted
3 stay, Tee Coart liter heid that ievy and collection of the cess prior 0 Uecember
28, 2006, were Wewal but valld thereafrer, Both the Company and the Government
of Sindh filed appeals befors the Suprems Court, which were disposed of In May
2011 with directicns to first abtatn a deciston from the High Court under the new
law. Dering pesdency, an Interim arrangemest required 50% bank guarantzses for
consignmunts cleared after Decemaber 27, 2006, and release of earllor guarimtoss
As of the reporting date, the Company kas furnished bank guarantees of Rs, 19.5046
enillion in favour of the Evcise and Tmation Departmeont. The putition was later
dispesed of through o comselidated juilgment Sated [use 04, 2023, which the
Company tay chullenped before the Suprems Court where fecovery of the levy
reeaing suspescied.

1222 The Hon'ble Supreme Court of Pakistan, vide judgment dated August 22, 2014,
declared  the Gas  Infrastructure Development Cews (GIDC) Act, 2013,
uncoastitational and dicected refiund of the amounts recoverpd To founder the
effect of this jwigrent. the Fedaral Gavernment promulgated the GIOC Ordimance,
2034, and later cnacted the GIDC Act 2015, reimpodlng the Cass. The Siadh High
Court. thruugh Judgment dated Jctober 26, 2016, agale dechazod the GIDC Act,
2015, ultra vires and directed refund of smownty colfected since 2011
Subsegaently, the Supreme Court, vide judgment dated Aogust 13 2020 (Clvil
Apprals No, 1113-1155/2007 etc), upbeld recovery of GIDC but sidowed Its
payment in 24 monthly l=naliments while waiving Jate papment surcharge,
However, under Secticn 6{3) of the GIDC Act. 2015, the Company Iy not Table, 23 &
neither collected nor passed on tha cess 1o i customers. Accnndingly the Company
has oece sgaln obralned a stay order from the Stadh High Ceart, while parallel suits
were prading before Gas Utsiny Courts st Shelidopurs (fled by SNGPL) and Lahore
(fled by the Company) regarding recovery and adjustment of GIDC and tassd!

differences
1523 Lompany ha challanged recovery of the Elecricity Doty on velfgenrration of

electricity. The Hunorable Labore high Court har passeé ordee In fwver of the
Company. The Goversament of Panjab has challenged the order passed by High
Court bofore Suprame cosrtaf Paldstan |, the same bs pending ad|udication

19.3 Other contingencies

19.3.1 The scheme of arrangement specify that mark up liability skall ke updates] on the
arvat maly date, Ay messloned o notz 20.2 thas due iy Mtigetion with banks the
meark up expeose ran pot be relfably estimazed sod accordingly, the mark up
expense relating to one dnd 2 half year his not deen acocunted for in these
fimancial stazements.

19.3.2 Counter putrantees of Ry, 78.363 million [2024: Rs 73363 million} were given by
the Company to various banks / fnssclal Institutions ar at repocting dat, In
respect of gusrarfoes issued in favor of varews Governmest Departmests /
Irstitutions snd Sul Xoethorn Gos Pipelines Limited. The bank guarantees ghun by
various lusks on behalfl of the Comgany tu varous garties dre remain with the
respective banks

15.4 Commitments

19.4.1 There is oo capital commiment an ¢ reparting date (2024 &)

MHA & CO
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GULSHAN SPINNING MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

Note _—
Rupees

19.2.2 Vide judgment dated August 22, 2014 the Hon'ble Supreme Court of Pakistan, has
doclared the Gas Infrastructure Development Cess Act, 2011, ultra-vires to the
Constitution and alse directed that the entire amount o far recovered from the
consumers be refunded. In order to nullify the legal effect of the above judgment of
the Supreme Court of Pakistan, the Federsl Gavernment promulgated the Gas
Infrastructure Development Cess Ordinance, 2014, whereby not only the ¢ess was
imposed fresh but all the judgments passed earlier were declared to have no legal
eliect against the previous recovery of the arrears of Gas Infrastructure
Development Cess from the year 2011, The Gas Infrastructure Development Cess
Ordinance, 2014, was alse challenged before different high courts of Paldstan and
i the meanwhile the Gas Infrastructure Development Cess Act, 2015, was imposed
to the same effect as that of Gas Infrastructury Development Cess Ordinance, 2014
Yet agnin, the Gas Infrastructure Developement Cess Act, 2015, was challenged
befare the Honorable Lahore High Court as well as bétore the Honorable High
Court of Sindh. The Honorable High Court of Sipdh vide its judgment dated October
26, 2016, docreed the sults In favor of the consumer, whereby the Gas
Infrastructure Development Cess Act, 2015, was held to be ultra vires and
uncenstitutional and further directed Sui Southern Gas Company Limited as well as
Sui Northern Gas Pipelines Limited to refund the amounts recelved under the head

of Gas Infrastructure Dovelopment Cess from 2011 titl date,
However fater on the Honorable Supreme Court of Pakistan in its judgment dated

August 13, 2020, passed In Civil Appeals No. 1113 to 1155 of 2017 ete. bave given
directions to gas utility companies (SNGPL) far the calculation of GIDC wheewin the
Hon'ble Supreme Court of Pakistan was pleased to waive off the Late Payment
Surcharge and to recover GIDC In 24 equal menthly Installments aftee making
proper calculations, However, (i the light of the judgment dated August 13, 2020,
read with Sub-section 2 of Section 8 of the GIDT Act 2015, SNGPL is not entitled to
recover GIDC from the Company as the company hay neither collected the GIDC
from its clionts / customers and nor even passed on to its clients / customers
Accordingly the company has filed a suit before Sindh High Court at Kavachi
whergin the honorable court was pleased to give stay order on GIDC, SNGPL has
also filed a sult for recavery before Gas Utility Court Sheikhupura on account of
GIDC / tarif], diflerence and Interest thereon. Similarly the Company kas alse fle o
suit for recovery before Gas Utility Court Labore on account of GIDC and tariff
difference payments made in excess o SNGPL

19.2.3 Company has challenged recovery of the Electricity Duty on self-generation of
slectricity, The Honerable Labore high Court has passed order in favor of the
Company. The Government of Punjab has challenged the order passed by High
Court befare Supreme court of Pakistan , the same Is pending adjudicstion,

1HA & CL




GULSHAN SPINNING MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

193 Other contingencies
19.3.1 The scheme of arrangement specify that mark up lability shall be updated on the
asset zale dote, As mentioned in note 20.2 that due to lLitigation with banks the
mark up expense can not be reliably esumated and accordingly, the mark up
expense relating to one and a half year has not been accounted for In these
financial statements,
19.3.2 Counter guarantees of Rs, 78.363 million [2024: Rs. 78.363 million) were given by
the Company ta various banks / financial institutions as at reparting date, n
respect of guarantees Issued In favor of various Governmient Departments /
Institutions and Sul Northern Gas Pipelines Limited. The bank guarantees given by
various banks on hehalf of the Company to various partles are remaln with the
respective bisnks,
194 Commitments

19.4.1 There (s no capital commitment as ot reporting date (2024: NilJ,
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GULSHAN SPINNING MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

Note

20 ADMINISTRATIVE EXPENSES

Salarles, wages and other benefita 10,624,845 7,796,579
Fee and subscriptons 35,000 £00,000
Aent, rates and taxes 2,635,380 2036,0%6
Adversising 49,000 18600
Entertainment 210,325 185,630
Travelling and conveyance 241,272 187,645

Vtilities 388,115 .
Legal and professional 1,200,000 353451
Audtor's remuneration 201 347,500 441250
Change In NRV 38,0749 578660
16,269,515 11901919

20,1 Auditor's remuneration

Annual andit 250,000 1504000
Iall yearly review 85,000 78,750
Compliance report on Code of Corperate Governance 12,500 12,500
347,500 341,250

21 OTHER OFERATING EXPENSES

Payment against Babilitses previously written off . 762,300
Loxs on sale of flxed ussoty . 4,478,190
. 5,240,490

22 OTHERINCOME

Interest of bank depogits & saving account 93,910 27818

Post employment benefits pavable written off . 1207543

Hocovory from had debt 8,160,776 -
8,254,686 3,235,361

23 TFINANCE COST
fiank charges 10,220 11,769

24 LOSS PER SHARE - BASIC AND DILUTED

Loas after taxation - (Rupeus) (8,025,049) L13918817)
Weighted average number of ordinary shares

Outstanding during the year - (Number) 22,225,038 2,225,038
Loss per share - basic and difuted - [Rupess) (0.56) (0,63}

There 1s no dilutive effect on the basic loss per sluare of the Company

A & O



GULSHAN SPINNING MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

25

26

27

8

CHANGES IN WORKING CAPITAL

Decrease [ (Increase) in current assets

Trade and other receivables (200,000) 2230

Loans and advances 289,750 104000

Saler tax - -
89,750 Jz301

Insrease/(Decrease) m current Habilities:

Trade and uther payables 33.900 {39315%0)
123,650 {161.289)

REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES
No remuneration was pald to chief executive officor and 06 directors (2024: 06). The Company have 2
epecutives during the year (2024, 2} and their remuneration is 3482 million (2024: 3452 million).

CAPACITY AND PRODUCTION
Numbers of spindles installod 44,784 44784
Numbers of rotors installed 1440 1440

Due to non-availability of working capital and shartage of funds, the Company had closed its all unis stnce
e

FINANCIAL INSTRUMENTS BY CATEGORY
Financial assets - amortized cost

[nyestments 75283929 75,283,928
Security deposits 500,000 SU0.000
Trade and other recelvalyles 51442913 51442913
Loans and advances 264.250 264250

Cash and bank balances 1%75.‘048 16,275040
s s 00,

Financtal iahilities - amortized cost

Loun from associates and others 296,225222 287,673,222

Traite and other pavables 19,632,363 19,598463

Post employment benefits payables 3,085,027 3375906

Undlaimed dividend 1,037,103 1.037.103

Payahle to banking compantes under scheme of

arcangement 2,850.066,140 2850,066.140
4 y 855 3,161, 750,834

261 Falr values of financial instruments

Fair value 8 the amount for which an asset could be exchanged or Hability be sertlod between
knowludpeable willing parties in an arm's length transaction. s at the reporung date, fair values of
all financial instruments are consilered to approximate their carrying amounts.

JEZ Methods of determining falr values
Falr values of financml instruments for which prices are svallable from the active markel are
measured by reference to those market prices. Fair valoes of financisl assets and liabilites with no
sctive maricet and those of investments |n subsidiaries are dotesmined in accardance with genesally
accepted pricing models based on discounted cash flow analysis based on Inputs from other than
observable marie!

284 Discount/interest rates used for determining falr values
The intersst rates used to discount estimated cash flows, when applicable, are based on the
government yield curve as at the reporting date plus an adequate credit spread

1HA & C



GULSHAN SPINNING MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

225

Rupecs

29 FINANCIAL RISK MANAGEMENT

The Company may have expasures to credit, liquidity and market risk from financial instruments,

The Board ol Directors has overall responsibility for the establistuzent and oversight of Company's risk

management framework

291 Credit risk
Credit risk reprosants the financial loss that would be recognized at the reparting date, If counter
parties fall campletedy to perforin as contracted /fall to discharge an abligation/commitment that it
huss entered into with the Company,
Credic rk mamly anses from deposiis, trade debts, Joans and advances, other receivables and
balances with banks The carrying amounts of financial assets that represent the Company's
maximum credit exposure as at the reporting date are as follows:

Investments 76,283,918 75,263,528
Security deposits 500,000 500,000
Trade and other recejvables 51442913 55242913
Loans and advances 264,250 554,000
Bank balunces 16,087,033 16.14%.554
143, 1 3,730,

Too credit quality of Company’s bank balances can be assessed with reference to external credit
ratings as klows:

Ratin
Rk Rating Agency =g ot term | - Lang term

United Bank Limited |CR-VIS A1+ AAA
Hablh Bank Limitod [CR-VIS A-l+ AAA
Bank [siami Limited PACRA Al At

MU Bank Limited PACRA Als ARA
Bank Al Hahth Limited PACRA Ale AAA
Askari Bank Limited FACRA Ale Ads
Halyib Metropolitan Bank Limited FACRA Al Al
Sindh Bank Limited VIS A-l A+

Bank of Punjab Limited PACRA Als A
National Bank of Pakistan Limited PACRA Alr AAA

29.2  Liguidity risk
Liguidity risk is the risk that an entity will encounter difficulties in meeling obligations associated
with financial llabilities, The Company is facing difficulty in maintaining sufficiont level of liquidity
due o financial problems as afl the banks and financial imtitutions have blocked [ ceased their
finance facilities and filed suits {or recovery of these finances,

uS i !

| Due within ene e iz | :

Carryleg smnast A= Dwe alvet oee year| Carypeg innased - |’.udnnxynrl

Tugees ]
Lo Byt b xod e purtion Nelsn N . b OF 2 A A
Trade snd by pugabies 19630} ARNS . ok T 133
(o erplanment bynebds pershien bl g Aoy - AN LRuL L]
Unseral dhidind 158 LA S . LT 18 LA 10
Fande wder sherme of amargrooay P AL A . P LN = 0 AL
AMOGSE  AINMISS . INLT0AM  MAUEM

In order tn manage liquidity risk, the management along with its restructuring agent (a leading hank)
and a fow other banks are negotisting with banks / fnanclal institutions for restructuring of priscipal
and mark-up / interest and rescheduling of repayment terms os detalled in note 1.2 to the financial
statements and the management envisnges thot suffickent financial resources will be available to
manage the liguidity risk.

N \
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GULSHAN SPINNING MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED [UNE 30, 2025

293

Market risk
Marfoet risk & the risk that changes in market price, such as foreign exchanyge rates, interest rates and
squity prices will affect the Company’s income or the value of its holdings of fimancial instruments

{a) Currency risk

Carrency risk is the risk that the falr value of future cash fows of 3 Mnancial lastrumeist will Auctuate
because of changes in foreign exchange rates,

At reporting date, the Company is not oxposed to currency risk that's why currency risk analysis has
nat been provided

() Interest rate risk

294

295

Interest rave risk is the risk that fair value or future cash Bows of a financial tnatrument will flucruate
because of changes in moarket Interest rates.

Majority of the interest rate risk of the Company arises (rom borrowings from banks and deposits
with banks However, the Company s not praviding for mark-up/interest on la botrowings and
lalilitses due to litigation with banks and financial institutions as detalled in note 10.1. At the
reporting date the profile of the Company's nterest bearing financlal instruments is as fallaws:
Fixed rate instruments

Firnandal asse1s -

Fisancual [alilivies

Vartable rate instruments

Financial assets 6&39.457 6839457
Finandal labilities -

Falr value sensitivity analysis for fixed rate instruments

The Company does nat account for any fixed rate Anancial axsets and Habilies at fair value throogh
prafit or loss. Therefore, a change [n Intorest rate at the reporting date would not afféct profit or loss
of the Company.

Cash flow sensitivity analysis for varfable rate Instruments

Cash flow sensitivity analysis for variable rate Instruments Is not presented as the Company it nat
providing for mark-up Institutions

Fair value of financial instruments

As at reporing date, the carrying values of all financtal assets and liabllitles reflected In the financial
statements approximate to their fir valees except investment (n an Assoclated Company which is
valued under equity method of secounting, Further, staff luans which are valued at thewr original cost
less repaymuents

Capital risk management

The Compatty’s prime objectives when managing capital are to safeguard the Company's abllity to
continue as 3 going concern $4 that it can continue to provide retums for sharehoiders, benefits for
ather stakelolders and 10 maintam an optimal capital strutturs to reduce the codt of capital. The
Compary manages its capital structure by monitoring return on pet assets and makes adjustments
to it in the light of changos in economic conditions, In order to maintain or adjust the capital
atractury, the Company may adjust the amoant of dividend paid to sharehiolders and/or Issue new
There were no changes in the Company's approach 1o capital munagement during the year. Further,
the Company |5 ot subject 1o externally impesed capital requirements, except those, related to
malntenance of debt covenants, commonly imposed by the providers of debt finance which the
Company could not comply asat the reporting date

HA & CO



GULSHAN SPINNING MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

25
2025

Rupees

30 RELATED PARTY TRANSACTIONS

Related parties comprise of asseciated companies, dicectary of the Company, key management personnel,
companies in which directors, key mansgement personnel and close members of the families of the directors
and loeey muanagersont personnel are ivterestod. The Company, in the normal course of business, carrlos out
transactions with variows related parties. Remunerstion of the key management personnel is disclosed in
note 26, Amounts due from and to related parties are shawn under loan from assocate and othors, Othor

synificant transactions with related parties are as follows:,

| Name of related party Relationship | Transactioms 2025 2 |
iAdvance / laan provided
Paramoant Spinnkng Mills Limited  [Commen directorship ., ki
{Payment received i : -
by R e csialac {Loan recetved 4,552,000 | 12,411,000
‘ er Alimsad Shaksor orfSponsne ¥
| anveer Alimad Shakeo ; rehalder/Sponse {Adpastment of boan 2 3
31 NUMBEROFEMPLOYEES . Nutmber
Number of employees as at June 30,2025
« Permanent 11 11
Average number of employees during the year
- Permanent " 11
32 DATEOF AUTHORISATION FOR ISSUE 6
These hnancial statements were authornzed for 1ssue an 8] uaf ’ 0 ‘a’o af . Board of Directors

of the Company,

HA & CO
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GULSHAN SPINNING MILLS LTD

KEY OPERATING & FINANCIAL DATA

FOR THE LAST SIX YEARS

OPERATING RESULTS

Sales

Corass (Josa}/ profit

Operating (Jssy/ pealit

Financial Expenses

(Luss)/ Prafit before bax

(Loss)y/ Profit for the year aftor taxation

Unappropreated profit carried forward

FENANCIAL NOSITION

I'al up capanl

Shuw tudder s sguity

Laog serms ks

Otdpation wouder tnanoe S
Dalterod Clalrikies

rrent Lkl

Food Asats

IMagemal prosp indor sehatmw of arrangivmert
Lensy trem tevestiners

Loog term depinity

Lot Mwts

Rupees:

-

(B14.529)

(11,220)
(025,049
{B.025.044)

BTHL85,272)

22260380
2RI KW
5T

L 160 W0

HTwe
SN

WINHTSY

Rupees

(15,907, 14%)

{11,769y
(13,918,817}
{13, 914,817,

{370, 00,223)

222,250, 7%
ATHE TR, )

A58, %
s

T
AR

0000
BS54 A

Rupees

{33,6112.120)

{5.777)
133,607,903)
(33,6007,903)

(A A72,167,938)

WL 8

Rupeos

8302508
{8.243)

58.4M,12

MAMID

13,838, 30,005)

22203
QIR

WA n

Rupees

(38,436,882)

{9,402y
(B8, M40, 284)
(#8946, 284)

(S 51 205)

ITZ25080
RV

14786304
A0 AT
L ASE1EA
LAMIN1LAs
143,387 Mt
0
oL

Rupees

(19,137,974

(19.743)
19,157,720
119157720

(4,355, 118,587)
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GULSHAN SPINNING MILLS LIMITED

CATEGORIES OF SHAREHOLDERS
AS AT JUNE 30, 2025
No. of Shares No. of Shares
Particulars Percentage
s Holders Held 8

Directors, Chief Executive Officer and their spouse snd
minor children 7 3,830 D02
Associated Companies, Undertakings and Raiated
Parties 1 10,302 0.05
NIT& ICP 3 1,204,130 5.42
Banks, Developement Finance institutions, Non- Banking
Financial institutions 1 13.190 .06
Insurance Companies 1 263326 118
Joint 'Stock Companies ? 75,761 0.34
General Public |Local) 31,488 10,904,300 45,05
Other Companies 11 9,750,153 4387

3,519 22,225,038 100.00




GULSHAN SPINNING MILLS LIMITED
CATEGORIES OF SHAREHOLDERS
AS AT JUNE 30, 2025

A)

8

<

D)

Gl

H)

ASSOCIATED COMPANIES, UNDERTAKINGS AND RELATED PARTIES

Gulistan Spinning Mills Limited

NIT & ICP

IDBP {ICP UNIT)
National Bank of Pakistan Trustee Department
CDC - Trustee National Investment (Unit) Trust

DIRECTORS, CHIEF EXECUTIVE OFFICER, THEIR SPOUSES
AND MINOR CHILDREN

DIRECTORS

Mr. Muhammad Akhtar Mirza
Mr.Abig Sattar

Mr. Sohail Magsood

Mr, Muhammad Arif
Mrs.Zarga Asif

NMr. Muhammad Ashraf Khan
Mr. Muhammad Junaid

BANKS, DEVELOPMENT FINANCIAL INSTITUTIONS, NON
BANKING FINANCIAL INSTITUTIONS, INSURANCE COMPANIES,
MODARABAS & MUTUAL FUNDS

BANKS

National Bank of Pakistan

INSURANCE

State Life Insurance Corporation of Pakistan

Other Companies
loint Stock Companies
General Public (Local)

TRADING IN THE SHARES OF COMPANY DURING THE YEAR BY THE
DIRECTORS, CHIEF EXECUTIVE OFFICER, CHIEF FINANCIAL OFFICER,
COMPANY SECRETARY AND THEIR SPOUSES AND MINOR CHILDREN

SHARES

10,302

106
550
1,203,474

500
500
650

610
570

13,190

263,326

9,750,199
75,761
10,904,300

22,225,038

NIL



Form of Proxy
Gulshan Spinning Mills Limited

I/'We being member of Gulshan Spinning Mills Limited holder of
ordinary shares as per Share Register Folio No. and/or CRC
participant L.D. No, Account No hereby appoint who
is also member of Gulshan Spinning Mills Limited vide Folio No. or CDC
participant L.D. No, Account No or failing him/her of Mr.
of who is also member of Gulshan Spinning Mills
Limited vide Folio No. or CDC participant 1.D. No. Account No. _

s my/our proxy to attend, speak and vote for me/us and on my/our behalf at
the Annual General Meeting of the Company to be held on 28" October 2025 at 11:00 a.m
and at any adjournment thereof.

As wilness my/our hand this day of 2025 Appropriate
Signed by the said t

Witness 1:- J Stamp |
Name:-

Revenue

Adress:-
CNIC:-

Witness 2:-

Name:-

Adress:-
CNIC:-

Notes:

1, The Proxy in order 1o be valid must be duly stamped, signed and witnessed and be deposited with
the Company not fater than 48 hours before the time of holding of Meeting,

2. The proxy must be & member of the Company.

3. Signature should agree with the specimen signature, registered with the Company.

4. CDC Shareholders. entitled to attend and vote at this meeting, must bring with them their National
Identity Card/Passport in original to prove his‘her identity, and in case of Proxy must enclose an
anested copy of his’her NIC or passport

5. Representative of corporate members should bring the usual documents required for such purpose.
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